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Production

Poultry production is estimated to declinein 2002 in response to increased costs of production and falling demand. 
Since Venezuela’s poultry industry relies on domestically produced animal feed from imported components (corn,
soybean meal and yellow grease) the effects of the Bolivar devaluation during the past six months had a severe impact
on the cost of feed, forcing this sector to cut back production. In addition, restrictions on import licenses for feed grains
have also increased costs.

Venezuela has a well-developed, vertically integrated poultry sector, which is able to respond to changes in the
economic environment.  This responsiveness has allowed the industry to adapt to the tight restrictions on feed imports
and they have used alternative sources of feed ingredients such as corn gluten meal, cracked corn, rice, sorghum, barley
malt, feed wheat and cookie meal.  While no statistics are available, this has undoubtedly led to lower weight gains and
higher mortality.  The forecast for 2003 is for production to recover slightly as the poultry sector adapts to the changes
and it also assumes a loosening of the restrictions on feed imports.  

Consumption

Poultry consumption is also decreasing as falling disposable incomes, due to inflation and strong currency devaluation,
have affected demand for sources of animal protein.  Increased prices by producers immediately following the February
devaluation had a direct effect on demand. Producers’ subsequent efforts to keep retail prices down have been
insufficient to recover demand due to the diminished purchasing power of Venezuelans.

Poultry demand should go up relative to other animal products due to the valued-added tax to be implemented by the
Government of Venezuela (GOV) next January 2003.  Poultry is exempt for the tax but beef and pork are currently
scheduled to be assessed an 8% tax.

Trade

No imports of poultry are expected for 2002 and the forecast for 2003 is zero imports as import permits are virtually
impossible to obtain.  In addition, due to the devaluation local poultry is selling at around 55 cents per pound for whole
birds, compared to almost a dollar per pound last year.  With local prices this competitive it is difficult to see imports
entering this market.  Venezuela imported little poultry or poultry products during 2001.  Most of the imports were from
Colombia.  Trade figures for 2002 are not available at the time of writing this report.

The base custom rate for poultry and poultry products is 20 percent and inter-Andean imports are assessed a zero duty
rate.  However, average tariff rates for poultry parts imported from non-Andean Community countries was 156%
during the first half of 2002 due to the application of the Andean price band system.  Tariff rates for whole live birds
averaged 34% during the same period of time.  Because the price bands used are different for whole live birds and
poultry and products tariff rates vary. 

Despite fierce opposition offered by the Venezuelan Poultry Producers Federation (FENAVI) to U.S. poultry imports,
in 2000 the Ministry of Health approved the U.S. method of heat treating processed poultry as equivalent to a method
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approved by Venezuelans to Andean Community product.  This should have opened the market for market processed
poultry products .  However, it has been extremely difficult to obtain the necessary permits to ship product to
Venezuela.

Venezuela continues to base its’ ban on imported raw poultry on its concerns about Avian Influenza. Repeated
technical talks have not been able to resolve this issue, even though Venezuela supposedly now only requires freedom
from Highly Pathogenic Avian Influenza.

Venezuela negotiated Tariff Rate Quotas (TRQ’s) for poultry meat not cut in pieces (HS code 0207) up to a ceiling of
3,426 MT with a tariff of 40 percent.  To date, the GOV has not notified the WTO of its intention to open the TRQ. 
Therefore, imports remain subject to the Andean price band.
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PSD table

PSD Table
Country Venezuela
Commodity Plty, Meat, Chicken -16 wks (1000 MT)(MIL HEAD)

Revised 2001 Preliminary 2002 Forecast 2003
Old New Old New Old New

Market Year Begin 01/2001 01/2002 01/2003
Inventory (Reference) 0 0 0 0 0 0
Slaughter (Reference) 0 0 0 0 0 0
Beginning Stocks 10 10 15 20 0 20
Production 395 360 410 320 0 335
Whole, Imports 10 1 10 0 0 0
Parts, Imports 5 0 5 0 0 0
Intra EC Imports 0 0 0 0 0 0
Other Imports 0 0 0 0 0 0
TOTAL Imports 15 1 15 0 0 0
TOTAL SUPPLY 420 371 440 340 0 355
Whole, Exports 2 2 2 0 0 0
Parts, Exports 3 3 3 0 0 0
Intra EC Exports 0 0 0 0 0 0
Other Exports 0 0 0 0 0 0
TOTAL Exports 5 5 5 0 0 0
Human Consumption 380 326 405 290 0 325
Other Use, Losses 20 20 15 30 0 15
Total Dom. Consumption 400 346 420 320 0 340
TOTAL Use 405 351 425 320 0 340
Ending Stocks 15 20 15 20 0 15
TOTAL DISTRIBUTION 420 371 440 340 0 355
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0
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Import Trade Matrix

Import Trade
Matrix
Country Venezuela
Commodity Plty, Meat,

Chicken -16
wks

Time period Jan-Dec Units: metric tons
Imports for: 2000 2001
U.S. 0 U.S. 0
Others Others
Argentina 14 Colombia 1287
Chile 5 Dominican Rep 2
Colombia 1152 Netherlands 2
Hong Kong 20 United Kingdom 4
Netherlands 8
United Kingdom 4

Total for Others 1203 1295
Others not Listed 0 0
Grand Total 1203 1295
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Export Trade Matrix

Export Trade
Matrix
Country Venezuela
Commodity Plty, Meat,

Chicken -16
wks

Time period Jan-Dec Units: metric tons
Exports for: 2000 2001
U.S. 0 U.S.
Others Others
Colombia 93 Colombia 3
Ecuador 2 Ecuador 1
Peru 1 Peru 1
Santa Lucia 10

Total for Others 106 5
Others not Listed 0 0
Grand Total 106 5
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Prices Table

Prices Table
Country Venezuela
Commodity Plty, Meat,

Chicken -16
wks

Prices in Bolivars per uom kilograms

Year 2001 2002 % Change
Jan 1355.39 1375.51 1.48%
Feb 1406.98 1391.12 -1.13%
Mar 1419.81 1526.13 7.49%
Apr 1468.86 1547.9 5.38%
May 1504 1500.1 -0.26%
Jun 1453.04 1477.26 1.67%
Jul 1449.09 1608.98 11.03%
Aug 1407.02 n.a. -100.00%
Sep 1364.33 n.a. -100.00%
Oct 1340.38 n.a. -100.00%
Nov 1362.62 n.a. -100.00%
Dec 1358.78 n.a. -100.00%

Exchange Rate 1445 Local
currency/US
$

Note: Prices listed are retails poultry prices.
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Annex I

For Further Information regarding poultry production and trade, please refer to the following websites:

Ministry of Agriculture and Land: http://www.mpc.gov.mat

Venezuela’s poultry federation web site: http://www.fenavi.org

Broiler prices: http://www.Notiavicola.com

Professional Publications (Publicaciones Profesionales): http://www.ppca.com.ve./va

Agronegocios: http://servicios2.ieda.edu.ve/agronegocios

Noticiero Agropecuario: http://noticieroagropecuario.com

Instituto Nacional de Estadística (INE): http://ocei.platino.gov.ve


